NOTES

1. ACCOUNTING POLICIES

The accounting policies and methods of computation applied in the preparation of these quarterly financial statements are consistent with  those used in the preparation of the Group’s Annual Report for the financial year ended 31 August 1998.

2. EXCEPTIONAL ITEMS

Exceptional items comprise the following:-



1999

1998



RM’000

RM’000

Net (loss)/gain on disposal/dilution of





   -Subsidiary companies

   (102)

185,984

   -Associated companies

  (8,981)

236,627







Write down in value of investment in





   -Associated companies

(999,545)

-

   -Other investments

    (5,000)

-







Fixed assets written off and loss on disposal of fixed assets arising from the suspension of business operations of a subsidiary company

    (14,645)

-







Share of exceptional loss of an associated company

   (132,598)

(265,233)



(1,160,871)

157,378







3. EXTRAORDINARY ITEMS

There were no extraordinary items during the financial year under review.

4. TAXATION

Taxation comprises the following:-












1999

1998



RM’000

RM’000

Current taxation

     (82)

(42,208)

Under provision in prior financial years

   (426)

(24,740)

Deferred taxation

  1,417

(6,822)

Share of taxation of associated companies

(42,626)

24,613



(41,717)

(49,157)

5. PRE-ACQUSITION PROFIT

No pre-acquisition profit was included in the operating profit for the financial year under review  (1998: Nil).

6. GAIN ON SALE OF PROPERTIES

There was no disposal of properties for the financial year.

7. PURCHASES AND SALES OF QUOTED SECURITIES

a)  Total purchases and sales of quoted securities are as follow:-



1999

1998



RM’000

RM’000

    Purchases

  6,580

829,683

    Disposal

56,986

561,249

    Gain on disposal

14,897

236,627

b)
Investment in quoted securities are as follows:-













     At cost

2,016,058

3,057,181

     At carrying value

1,769,217

2,974,313

     At market value

1,997,299

   551,204

8 CHANGES IN THE COMPOSITION OF THE GROUP

During the financial year, the following were the changes in the composition of the Group:-

a) On 25 November 1998, the Company disposed its entire 51% equity interest in Babcock K-W Sdn Bhd.

b) On 10 February 1999, the Company completed its acquisition of 80% stake in Region Resources Sdn Bhd. 

c ) 
Over the financial year, the Company’s shareholding in The New Straits Times Press (Malaysia) Bhd (“NSTP”) reduced from 49.51% to 44.33% as at 31 August 1999.  The reduction was mainly due to our partial disposal arising from the Group divestment plans and dilution of our shareholding as a result of an enlarged share capital base of NSTP following subscription of shares under their Employee Share Option Scheme.

9
STATUS OF CORPORATE PROPOSAL 

Pursuant to the Group’s divestment plans, the Group proposes to dispose of its entire 30% stake in Port Dickson Power Berhad and 49.99% in Janaurus PDP Sdn Bhd  for a total cash consideration of RM204 million.  We are currently awaiting approval from the relevant authorities on this proposal.

10
SEASONALITY OR CYCLICALITY OF OPERATIONS

The businesses of the Group are not subject to seasonal or cyclical fluctuations.

11
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

During the financial year, the issued and paid-up capital of the Company was increased from RM963,128,832 to RM969,780,832 by way of issue of 6,652,000 ordinary shares of RM1.00 each pursuant to the exercise of options granted under the Employees’ Share Option Scheme.  Other than the above, there were no issuance and/or repayment of debts and equity securities, share buy-backs, share cancellation or share held as treasury shares and resale of treasury shares for the financial year.

12 GROUP BORROWINGS

a) The tenure of the Group borrowings classified as short and long term are as follows:-



1999

1998



RM’000

RM’000

      Short term
-  secured
345,007

  114,125


-  unsecured
579,900

1,074,030

      Long term
-  secured
462,431

     82,291


-  unsecured
  10,000

   577,057







b)
Foreign borrowings in Ringgit equivalent are as follows:-

     US Dollar

558,978

1,034,907

13
CONTINGENT LIABILITIES

Contingent liabilities of the Group comprise the following:-



1999

1998



RM’000

RM’000

Trade and performance guarantees extended to:-



-

   -   Associated companies

-

67,580

   -   Third parties

79,050

72,080



79,050

139,660

14 OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group has not entered into any financial instruments with off balance sheet risk as at the financial year end and to the date of this announcement.

15 MATERIAL LITIGATION

There were no material litigation involving the Group during the financial year under review.

16 SEGMENTAL INFORMATION

The information of each of the Group’s industry segments is as follows:- 


Turnover
Profit/(loss) before taxation
Total assets employed


1999
1998
1999
1998
1999
1998


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

By activities







Power
46,793
375,596
15,042
162,300
187,217
205,592

Construction







And engineering
123,058
195,835
(23,504)
(18,074)
177,425
168,529

Property development
47,038
80,700
(44,800)
(9,959)
1,125,048
1,158,759

Investment holding
18,306
23,330
(1,077,739)
379,896
116,873
775,632

Manufacturing
100
4,954
(16,440)
(9,588)
25,046
40,863

Investment in associated companies:-







Media
-
-
(113,365)
(110,233)
901,876
1,057,742

Power 
-
-
148,511
93,025
631,973
533,699

Construction
-
-
148
55
190
42

Manufacturing
-
-
(1,800)
(911)
5,557
6,952

Financial services
-
-
(119,355)
(283,239)
351,914
1,480,313

Multimedia
-
-
(232)

3,625



235,295
680,415
(1,233,534)
203,272
3,526,745
5,428,123

Less: Financing cost     of investment in segment
-
-
(169,782)
(406,734)
-
-


235,295
680,415
(1,403,316)
(203,462)
3,526,745
5,428,123









17
COMPARISION WITH PRECEDING QUARTER’S RESULTS

This note is not applicable as this is the first quarterly report issued.

18
REVIEW OF PERFORMANCE

For the financial year ended 31 August 1999, the Group recorded a turnover of RM235.3 million as compared to RM680.4 million in the previous financial year. The lower turnover for the financial year was principally due to the completion of construction works in our power related projects in the previous reporting period, no further contribution in the current financial year following the sale of our operations and maintenance of power plant subsidiary, Teknik Janakuasa Sdn Bhd in the previous financial year and from reduced activities in our property and construction sectors due to the economic situation in the country. The financial performance of the Group continued to be affected by our high gearing and foreign exchange losses.

The above factors and the need to reflect a more realistic valuation of the Group’s investments in its associated companies has resulted in our providing for diminution in the value of these investments by RM999.5 million and this has resulted in the Group reporting an operating loss before income tax, minority interests and extraordinary items of RM1,403.3 million for the financial year.

Our share of profit in our associated companies for the financial year was RM46.5 million compared to a net loss of RM36.1 million in the previous financial year. Our associated companies in the power sector i.e. Malakoff Berhad Group and Port Dickson Power Berhad continued to maintain credible profits. Our media sector however, was affected by the cut backs in advertising revenues. Despite this, The New Straits Times Press (Malaysia) Berhad Group managed to achieve a reasonable profit. However, Sistem Televisyen Malaysia Berhad Group whilst reporting profits before interest, depreciation and exceptional items suffered losses due to its high gearing, provisions relating to its programme stocks and losses arising from its associated company, Cableview Services Sdn Bhd.  In the financial services sector, the various measures taken by Rashid Hussain Berhad Group to improve operating efficiency in its banking and securities business has showed positive results and this has improved their performance this financial year. 

19
CURRENT YEAR PROSPECTS

In view of the continuing improvement in the economy of the country, the Directors expect the Group’s operations and performance in the next financial year to be more favourable.

20
VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE

No profit forecast or profit guarantee were made or issued during the financial year.

21
DIVIDENDS

The Directors do not recommend the payment of any dividend for the financial year ended 31 August 1999 (1998: Nil).

22
YEAR 2000 (‘Y2K’) READINESS

The Group has put in place an on-going programme to ensure that all systems are Y2K ready.  As at todate all business applications are running Y2K compliant versions.  The total cost incurred is approximately RM2.5 million. 

By Order of the Board

Mohd Noor Rahim Yahaya

Company Secretary

Kuala Lumpur

29 October 1999

